V 


Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  l<nowledge,  policies,  or  practices. 


I 


UNITED  STATES  DEPARTMENT"- OF  AGRl  CULTURE 
Bureau  of  Agricultural  Economics 
Washington  ^ 

17  '         iViAV?     1S3S  ^'^  i    MAY      2  1938 

-    1,  S.  Depai-twif.at  of  AsTicilture  | 

THE     POULTRyIaND    E  G...G._-S-J  T  U  A  T  I   0  N 

 I     _   ^  .  t^^^  ^-jir  1-    _    __  . 


U.S.  FARM  PRICES  OFCHICKENS  AND  EGGS 


CENTS 

PER 
POUND 


JAN.     FEB.     MAR.     APR.     MAY     JUNE    JULY     AUG.    SEPT.    OCT.     NOV.  DEC. 


U.  5.  DEPARTMENT  OF  AGRICULTURE 


NEG.  32460  BUREAU  OF  AGRICULTURAL  ECONOMICS 


THE  POULTRY  AND  EGG  SITUATION  AT  A  GLANCE 

(AVERAGE  OF  CORRESPONDING  PERIODS.  1925-34=  100  ) 

PERCENT 


CHICAGO  FEED-EGG  RATIO 


PERCENT 


10 


100 


90 


NONAGRICULTURAL  INCOME 


1937- 


/ 

7958 


RECEIPTS  OF  EGGS 
AT  NEW  YORK 


1937- 


1         '  • 


)  1 1 1 1 1 1 1 1 1 1 1 


100 


95 


90 


SIZE  OF  LAYING  FLOCK 


■1937 


EG 

3  FUTUR 

ES  PRIC 

ES 

ft 
/ 

V 

1938 

,,.l,,„l,., 

1937^ 

....  1  I  1  1  1  .1  ■ 

1 1 1  •  1 1 1  ■  1 1  1  < 

JAN. 


APR.      JULY       OCT.  DEC. 


140 


120 


100 


80 


EG 

GS  PER 

100  HEI 

^S 

\  \ 
\  \ 

938 

0 

/ 
» 

\  \ 
I  \ 

I  \  

V 

s 

* 

*  

/ 

r 

1  1 

!  1 

i  1 

1  i 

JAN. 


APR.      JULY       OCT.  DEC. 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


NEG.  34260  BUREAU  OF  AGRICULTURAL  ECONOMICS 


Figure  I 


PES- 17 


-  3  - 


THE    F  0  U  L  T  R  Y    AND    EGG    S  1  T  U  A  T  I  0  II 

The  poultry  end  egf  situr.tion  in  April  ^v'us  characl e'-ised  by  (l) 
only  slight  changes  in  prices  of  poultry  and  e^gs,  (2)  the  probab].e  seasonal 
lovi  point  of  poultry  receipts,  (3)  the  probable  set.sonal  peak  of  egg  re- 
ceipts, and  (4)  a  very  m\.\ch  rediiced  into-storage  movement  of  eg^^s  as  com- 
pared with  l^^Zl ,  ,  Kc  ne-T  develcpments  have  occurred  during  the  month  to 
change        materially  the  outlook  for  the  rest  of  1938. 

Although  s  Oiiie  fiyrther  smoll  declines  may  occur  during  the  spring, 
the  trend  of  t^gg  prices  is  expected  to  be  upward  urless  ccnsurner  incomes 
fall  more  th-ui  is  nc"A'  believed  likely.      Supplies  cf  eggs  are  not  expected 
to  be  as  great  as  in_ 1937o       Storage  stocks  are  not  accumulating  to  the  same 
extent  as  they  did  a  year  ago,  and  a  substantial  reduction  from.  1937  appears 
likely  in  the  August  1  holdings  cf  both  shell  and  frozen  eggs.      These  sm.aller 
holdings  are  expected  to  m,ore  than  offset  the  low^r  level  of  consumier  in- 
cc^mes,  and  egg  prices  in  the  last  half  cf  1958  probably  vrill  be  somewhat 
above  those  of  1937. 

The  price  of  chickens  is  declining  relative  to  tho  lO-yetr  aver'age  for 
corresponding  months.    With  a  larger  hatch  expected  than  in  1937,  and  smaller 
consumer  incomes,  chicken  prices  by  mid-year  are  likely  to  go  under  those  of 
1937,  and  to  continue  below  those  of  a  year  earli-^r  tliroughcut  the  fall  and 
winter.     Supplies  of  poultry,  both  in  storage  and  on  farms,  at  present  are 
quite  lew. 
Feed  situation 

In  evaluating  the  feed  situation  from  the  standpoint  of  the  poultryman 
it  is  not,. the  feed-egg  ratio  itself  which  is  important.      The  best  guide  is 


PES -17 


-  4  - 


the  releticnship  of  the  f^ed-eg;.^  r'^tio  cf  a  fi-^ec  date  -^o  the  lcTif--tir3  average 
(such  ac  1926-34)  for  that  date,    Too  often  ths  actual  lev>^l  of  a  feed-egg  ratio 
iB  descriptive  orly  cf  local  co;iditions  ir.  bhe  re (5;  on  to  -whrch  it  applies.  The 
change*^  from  ei.V3ra2e,  )x'Vc;voi",  tend  to  deccribe  cor.ditior.s  in  nsiy  regions  of 
the  country,    Hb^ncD,  tx.c  major  pcint  of  interest  in  tht  Chicago  f ...ed-og^j;  ratio 
in  April  is  not  that  3  to  7  dcz--!riG  cf  eg.f^e  "/ere  required  to  huy  100  pnancs  cf 
poultry  ration  but  that  by- April  23  it  t^ck  5  percent  less  than  the  IC-ycar  aver- 
age r.umi-er  cf    ef'gs  to  buy  ICO  pounds  cf  ratiou.      This  is  the  first  ti-^e  "ince 
the  middle  of  1936  that  the  Chice^o  feed-egg  ratio  has  dropped  belovf  ei.-7erage, 
thou.gh  it  ha^  become  increasingly  ietrorabls  to  producers  since  la?:t  October.  The 
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The  favcrable  feed  situation  and  the  present  sir.all  nuirbers  of  layers  are 
the  major  factors  tending  tov^ard  a  larger  hatch  in  1938  than  in  1927.     It  is 
expected  thai:  the  26-pcrcent  decrease  which  took  pla^e  in  the  feed-egg  ratio 
from  October  through  March  vrill  result  in  a  5  tc  10  percent  incrers.;  in  the 
numbers  of  young  ohicken.j  cn  h-md  June  1  ccraparcd  7,^ith  the  numbers  cn  hand  the 
first  of  June'  last  year. 

While  no  estimates  arc  available  on  changes  in  farm  hatchings,  reports 
from  commercicl  hatcheries  showed  la?.  increase  cf  5  percent  in  the  noribsr  of 
salable  chicks  hatched  in  March,      The  cumulative  increase  in  the  January- 
February,  and  M^-.rch  hatch  over  those  mcnths  cf  1937  is  10  percent. 

Poultry  mrketings 

Receipts  cf  dressed  poultry  at  llew  York  in  Apr:l  (to  April  23)  7r-"re  11 
percent  under  thjit  cf  the  sane  pericd  last  year  but  6  percent  above  the  19?6-'34 
average.      It  is  probable  that  the  seasonal  lev  point  in  the  receipts  of  dressed 
poultry  has  been  readied  and  that  each  w.:ek's  receipts  throughout  the  reirairder 
of  1938  -will  tend  tc  exceed  those  of  the  vreok  before. 
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Receipts  of  dressed  poultry  at  New  York,  average  1925-34, 

r.nmml  1937-38 


Year 


Apr . :  Apr . 

23  :  30 


:  July 
o 


Average 

1925-34    .  . 

1937   

1938  ....... 


]  ,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000 
: pounds  pounds  poimds  pounds  pounds  P21}rids  pounds  pounds  pounds 

5,324      2,452     2,070     2,006  2,051  2,097     2,234    2,245  3,305 

3,720      1,770     2,349     2,389  1,985  3,006     2,583    3,419  5,739 
2,639      2,340     1,707     2,538  1,989  2,341  1,991 


Poultry  storage     ,  . 

Storage  holdings  of  poultry  decline  frori  a  inoxiirrairi  in  January  to  a  low 
point  during  the  sunnier. *  In  this  period  the  holding3  are  used  to  supplement 
the  usually  low  recei-'yfcs  of  fresh  jjoultry  and  jirnce  .ire  p-n  important  source  of 
supply  for  consumption.    With  storage  stocks  ranch  lesrr  tho.n  in  1937  there  is  no 
likelihood  of  a  carry-over  by  mid-summ;:r  as  large  r.s  that  lust  year.     The  out- 
of-storago  move^iaf-nt  of  poultry  has  been  proceeding  at  about  the  ujual  rate 
considering -the  siae  of  stocks.     On  April  23  storage  stocks  at  the  26  markets 
were  about  61  percent  of -those  c.  y  .ar  earlier. 

Storage  stocks  and  out-of~stora.ee  movemtint  of  frozen  poultry  at 
26  markets,  average  1925-34,  annual  1937-38 


Week  en  dine  ps  of  193^. 

Year 

Storage 
stocks 

Out -of -storage  movem.ent 

St  orage 
stocks 

Mar.  26 

Apr.  2     :  Apr.  9     :  Apr.  16     :  Apr.  23 

Apr.  23 

Average 
1925-34  ,  .  . 

1Q3'7 

1953  ...... 

1,000          1,000          1,000            1,000          1,000  1,000 
po'unds       pounds       pounds        pounds         pounds        '  pounds 

71,817        4,501          4,397            4,361          4,435  54,122 

96,200        5,752          5,498            5,249          4,578  75,123 
61,719        3,252          5,548            4,357  ,        2,401     .  46,161 

Chicken  urices 


Though  the  usual  seasonal  movement  of  chicken  prices  from  December  to 
May  is  upward,  the  farm  price  of  chickens  this  spring  has  changed  very  little. 
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Fern  price  of  chickens  per  •cound 
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Relative  to  tlie  10-year  average  of  the  corresponding  date,  cidcken  prices 
have  been  falling  since  October  15.     To  a  larre  extent  this  relative  decline  has 
teen  a  result  of  declining  consumfr  incomes  and  hence  is  likely  to  continue  as 
Icng  as  incomes  decline.     Though  chicken  prices  are  still  above  those  of  last 
yesr,  in  the  last  half  of  1938  they  are  likely  to  go  belc.v  those  of  1937,  largel; 
because  of  gre'^^.ter  s-.ipplies  of  poultry  expected  from  this  year's  larger  hatch.  j 


Nonagrioultural  inccnif ,  monthly  averages  1925-34,  monthly  1936-38 
(Seasonally  corrected  indexes,  1324-29  -  lOC) 
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1/  Revised. 
Laying  flock  size 


The  size  of  the  laying  flock  is  governed  to  some  extent  by  the  feed  situa- 
tion,   Yfith  more  favorable  feeding  conditions  farmers  tend  to  cull  less  severely 
than  othervv'isc .    -With  the  feed-egg  ratio  more  favorable  for  egg  production  than  in 
1937,  the  usual  decrease  in  numbers  of  laying  birds  from  their  peak  in  January  to 
the  IcT  point  in  Septem.ber  is  likely  to  be  loss  thcji  the  average  decline  of  25 
percent.     The  decline  since  January  1  has  been  only  5.0  percent  while  the  1925-34 
average  decline  has  been  6.3  percent.    As  the  chart  in  figure  1  shows,  however, 
most  of  this  difference  in  the' two  rates  of  decline  occurred  in  Jsmuary. 

Average  number  of  laying  hens  in  farmi  flocks,  first  day  of  m.onth 
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Egg  production 

The  April  1  rate  of  egg  productior  per  hundrad  iiena  and  pullets  of  laying 
ago  continued  at  a  hirh  ].evel,  10  percent  above  the  10~yeai'  average  for  the 
date.    Production  of  eri^:s  per  floch,  while  2  percent  belo-.v  the  ig25-3^  average, 
v;as  U  percent  above  that  for  April  1  last  year. 


Sng  Itild  par  100  hens  and  yiullota  of  layin;-'  are  in  fam  fl.ochs 
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Eg.:;  r: ark e tings  ■      .  '  '  ■ 

Receipts  of  eg;'"g  at  Now  York  have  reached  their  seascnal  poaJc.     For  the 
U  weeks  endin^f]-  April  23  rec-npts  ^rcr-d  U  percent  below  those  for  the  cori-esponding 
period  last  ye-or  .nnd  22  percent  below  the  10-year  avcra;:e. 


Receipts  of  eggs  at  Ne-K^  York,  averj-igo  192S-'r-r,  o>niiial  1937-3^ 


• 

 W_lGk 

enf.ing 

as  of 

11^  L^. 

Year 

:  J  .an . 

:  Feb. 

:  I/a:-. 

!  Apr.  : 

A}  r . 

:  Ar-r. 
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213 .  s 
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190.1 
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storage  stocks 


To  provide  eggs  for  consumption  in  the  fall  and  v,'inter  when  production 
is  relatively  lovu',  eg'^s  are  ordinai-ily  stored  in  tbe  spring,  but  the  into- 
storage  season  continnes  fron  abo-.it  March  1  to  about  August  1.    Eggo  are  stored 
in  the  shell  or  are  broken  and  stored  in  frozen  for,ii. 

The  into-storage  raover.ent  of  eggs  at  the-  26  markets  in  April  (to  April  23) 
v/as  auch  less  than  last  year  —  27  percent  few'i^r  shell  eggs  and  ^6  percent  fewer 
frozen  eggs.    As  indicated  last  north,  a  peak  storage  s'i:ock  of  about  20  percent 
under  that  of  I537  Day  occur  this  year. 
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storage  stocks  and  st;ora:':e  novenerit  of  eggs  p.t  26  rarketj 
average  1925-31J-,  aimual  1337-3S 


Year 


Shell  egj^s  - 
Av.  IQ25-3I4- 
1936  ... 
1337  ... 
1^,33  ... 


Frozen  egrs  - 


Stornce: 
_stocV".3  : 


Week  endinr  q.b  of  13 3 H  - 
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r.26 

:Apr.2 
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A'jr.lt 

:Arr.23 

:Apr.  23 

,000 

1,000 

1,000 

1,000 

1,000 

1,000 

cases 
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cases 
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703 

355 

1+62 

503 

2,5S7 

1^3 

137 

270 

2S7 

37^ 

1,271 
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317 
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1x39 

1+97 

2,21+5 

621' 

25^ 
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291 

31U 

1,723 

1936  .... 

:  ll+S 

1 7 

68 

SO 

117 

1,000 

1937   

• . . . :  757 

30 

lOS 

117 

1I15 

1,207 

1533  .... 

 :T  ,5l|0 

60 

^3 

1,735 

3gg  "orices 


While  the  f  arra  price  of  egrs  on  April  IS  was  three  tenths  of  a  c  cnt 
belov/  that  of  .a  :::onth  earli.jr,  the  low  point  of  the  spring  had  probably  been 
reached  even  before  I.dc;u"ch  15.    Market  prices  have  been  either  unchanged  or 
slightly  rising  221  nost  of  the  creeks  since  :_id-February . 
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1533 


J.on.   :Feb.  :Mar.  tApr.   :i'a7     iJulj  :Aug.   :0ct.   :Nov.  :Dec. 
15    ;  13    ;  1^    ;    13  ;    15  ;  13     :  13    :  13    :  13    ;  13 


Conts:Cents  Cents  Gents  Cents  Cents  Cents  Cents  Cents  Cen^t 


:  31.. 

0 

2IX.0 

IS 

.3 

IS. 7 

22. 

23.3 

17 

.5 

16.3 

:  23. 

1 

20.1 

-I  c 

.9 

20.1 

:  21. 

16. li 

16 

p 

♦  — 

15.9 

1 

j_C 

.7 

20.0 

22.0 

30.0 

35.^ 

35.' 

18 

.1 

20.0 

22.1+ 

27.6 

32.5 

30.^ 

17 

.9 

19.1+ 

20.1+ 

23.2 

23.0 

26. 1 

In  the  last  half  of  th6  yenjr ,  if  consu'ner  incor.es  d^  not  frll  by  more 
than  is  nov;  onticipatcd,  the  smaller  storage  stocks  v.t.11  probably  keep  prices 
above  those  of  1937-     Stora;::e  stocks  at  their  August  peak  v/ill  probably  be  nerj- 
their  I936  level,  and  consia::jer  inconies  in  the  last  half  of  1933  vlll  probably 
be  not  far  below  those  of  1936.     Since  these  are  tv/o  of  the  aost  important 
price  influences,  egg  prices  in  the  last  half  -f  1933  nay  be  expected  to  be 
not  much  belov/  those  of  the  last  6  :nonths  of  1336. 


